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Mutual Fund investments are subject to market risks,  
read all scheme related documents carefully.

Notice cum Addendum No. 1 / 2020
NOTICE is hereby given that the following changes shall be made in the Scheme 
Information Document (“SID”) and Key Information Memorandum (“KIM”) of TRUSTMF 
Banking & PSU Debt Fund (“the scheme”)
I.	 Modifications	in	the	cut-off	timing	related	to	Applicability	of	NAV	for	purchase	/	switch-in	

transactions:	
Pursuant to the SEBI circular No SEBI/HO/IMD/DF2/CIR/P/2020/175 dated September 17, 2020, 
the principle of aggregation for subscription amount beyond ̀  2 lakh (for determining the applicable 
NAV) shall be discontinued and allotment shall be done based on the principle of funds available 
for utilization irrespective of the size and time of receipt of such application. The same is effective 
from January 1, 2021.
Revised provision in the para titled “APPLICABLE NAV FOR SUBSCRIPTIONS / PURCHASE 
INCLUDING SWITCH-IN OF UNITS” is as follows: 

 z Where the application is received up to 3.00 pm with a local cheque or demand draft payable 
at par at the place where it is received - closing NAV of the day on which the application is 
received; 

 z Where the application is received after 3.00 pm with a local cheque or demand draft payable at 
par at the place where it is received - closing NAV of the next business day; and 

 z Where the application is received with a cheque or demand draft which is not payable on par 
at the place where it is received - closing NAV of day on which the cheque or demand draft is 
credited before the cut off. 

The reference to the concept of aggregation of ` 2 lacs, wherever appearing the SID & KIM of the 
scheme relating to the Uniform Cut-off stands deleted to this extent. 
II.	 Modification	in	the	para	related	to	the	explanation	of	‘Segregation	of	Portfolio’:
In order to explain the concept of the Segregation of Portfolio and illustration has been mentioned 
in the SID. The said illustration is now being simplified in order to make it more investor-friendly. 
The relevant paragraph is now being replaced with the below mentioned details: 
Illustration on Segregated Portfolio:
An illustration in tabular form explains how a security affected by a credit event will be segregated 
and its impact on investors. Whether the distressed security is held in the original portfolio or the 
segregated portfolio, the value of the investors’ holdings will remain the same on the date of the 
credit event. Over time, the NAVs of the portfolios are subject to change. 
Key Assumptions: We have assumed a scheme holds 4 securities (A1, A2, A3 & A4) in its 
portfolio. It has two investors with 5,000 units. (Investor 1 - 3,000 units, Investor 2 - 2,000 units).
Total Portfolio Value of ` 40 Lakhs (Each security invested is valued at ` 10 Lakh).
Current NAV: 40,00,000/5,000 = ` 800 per unit. Suppose Security A4 is downgraded to below 
investment grade and consequently the value of the security falls from ` 10,00,000 to ` 2,00,000 
and the AMC decides to segregate the security into a new portfolio. Investors will be allotted the 
same number of units in the segregated portfolio as they hold in the main portfolio. So, Investor 1 
will get 3,000 Units and Investor 2 will get 2,000 units in the segregated portfolio. 
With segregation, the portfolio value is ` 32,00,000 (Now A1, A2 & A3 Securities worth ` 30 Lakh 
and Security A4, which has fallen from ` 10,00,000 to ` 2,00,000).

Particulars Main Portfolio  
(Security A1, A2 & A3)

Segregated Portfolio  
(Security A4)

Net Assets ` 30,00,000 ` 2,00,000
Number of Units 5,000 5,000
NAV Per unit ` 30,00,000/5,000 = ` 600 ` 2,00,000/5,000 = ` 40

With Respect to Investors:
Particulars Investor 1 Investor 2

Units held in the main portfolio 3,000 2,000
NAV of the main portfolio ` 600 per unit ` 600 per unit
Value of holding in main portfolio (X) in ` 18,00,000 12,00,000
Units held in segregated portfolio 3,000 2,000
NAV of Segregated Portfolio ` 40 ` 40
Value of holding in segregated portfolio (Y) in ` 1,20,000 80,000
Total Value of holding (X) + (Y) in ` 19,20,000 12,80,000

In case the portfolio is not segregated, the Total Portfolio after marking down the value of security 
A4 would be:

Net Assets of the portfolio ` 32,00,000 No. of Units 5,000
NAV per unit = 
32,00,000 / 5,000 
= ` 640

Particulars Investor 1 Investor 2
Units held in the Original Portfolio (No. of units) 3,000 2,000
NAV of the Main portfolio ` 640 per unit ` 640 per unit
Value of Holding in the Main portfolio (X) in ` 19,20,000 12,80,000

The required clarifications / iterations to depict the same shall be incorporated in the SID of the 
above mentioned Scheme. 
Note: This Notice cum addendum forms an integral part of the SID & KIM of the scheme read 
with the addenda issued thereunder. All other terms and conditions mentioned in the SID & KIM 
remain unchanged.
For TRUST Asset Management Private Limited 
(Investment Manager to TRUST Mutual Fund)  
Sd/- Place : Mumbai
Authorised Signatory Date : December 28, 2020


